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Management Report 

Report of 2019 Activities 

 

The principal activity of Natixis Structured Issuance S.A. (the "Company” or “NSI”) is the issue of 
debt financial instruments. The Company is a wholly-owned, indirect subsidiary of NATIXIS. The 
aim of this Company is to be an issuing vehicle for its parent company, for structured bonds, 
EMTN, warrants, certificates and other financial instruments (linked to indices, futures, 
dividends, warrants, funds, equity, commodity, credit, currency, inflation, rates, preference 
shares, and hybrid). 
 
In December 2017, the CSSF granted its approval for the renewal of the German Language 
Certificate Programme according to which the Company is entitled to issue an aggregate 
principal amount of Certificates outstanding up to EUR 1,000,000,000.  
 

The following programmes were approved by CSSF (Commission de Surveillance du Secteur 

Financier, the Luxembourg regulator) and are still active as updated from time to time: 

 On 24 April 2019, the CSSF granted its approval for the EUR 20,000,000,000 Debt 

Issuance Programme; 

 On 13 December 2019, the CSSF granted its approval for the base prospectus dated 13 

December 2019 relating to the Warrant Programme; 

 

The following programmes were approved by AMF (Autorité des Marchés Financiers, the French 

regulator) and are still active as updated from time to time: 

 On 13 June 2019, the AMF granted its visa for the Programme d’Obligation de 

20,000,000,000 EUR. 

 

It is to be noted that issuance programmes have been launched and authorised by regulators 

outside Luxembourg (e.g. France). 

Since inception, NSI’s activities were in the scaled up trend with an aggregate outstanding 

nominal value of the notes, bonds and certificates as of 31 December 2019 at 4,600 million 

equivalent euros: 

 

31 December 2019 Outstanding (CCY)  Outstanding (€ )

AUD 14,117,045                                     8,839,504                              

CHF 50,261,000                                     46,248,320                            

CZK 36,000,000                                     1,416,639                              

EUR 2,479,930,371                                2,479,930,371                        

GBP 290,532,089                                   342,806,639                           

JPY 26,811,088,600                              219,825,007                           

MXN 11,000,000                                     518,893                                 

NOK 12,775,000                                     1,294,526                              

NZD 3,941,000                                      2,367,620                              

RUB 2,204,910,000                                31,636,618                            

SEK 273,430,000                                   26,031,084                            

SGD 12,596,000                                     8,345,328                              

USD 1,594,643,244                                1,420,744,159                        

ZAR 162,950,000                                   10,383,941                            

Total 4,600,388,647                        



3 

As of 31 December 2019, the outstanding of Natixis Structured Issuance S.A. per issuance 

programme: 

- Notes under its English law Debt Issuance Programme in an aggregate nominal amount 

of €3,163,350,082.70; 

- Obligations under its French law Bonds Programme in an aggregate nominal amount of 

€1,397,351,960.81; 

- Certificates under its German Language Certificate Programme in an aggregate nominal 

amount of €39,966,500.00; 

- Warrants under its Warrant Programme in an aggregate premium amount of 

€133,818,289.69. 

At the end of December 2019, NSI’s activities have reached steady state. The outstanding debts 

and warrants reached 4,700 million equivalent euros as at 31 December 2019. The trend of 

activity remains stable, the estimated outstanding amount in the first half of 2020 should get 

closer to 7,000 million if market conditions are favourable. 

Risk management 

The market risk is fully hedged with Natixis SA: the structure of any financial product and all the 

corresponding flows are perfectly matched between the vehicle and Natixis S.A., except for: a 

small interest margin and an upfront fee which are used to cover the managing and operating 

costs of the vehicle. 

The credit risk is limited to Natixis S.A., the only counterparty and guarantor of the Company. 

Operational risk is managed and minimized by the Directors. 

Although the pandemic situation is still ongoing, the Company has implemented the following 
measures and estimates of the impact over the following areas:  

 Going concern assumption: Management has assessed the relevant information after

the reporting period such as: travel ban and community restrictions and are of the

opinion that no material uncertainty exist that cast significant doubt on the Company’s

ability to continue as going concern.

 Operational, Business and Technological risks: As at date of approval of these annual

accounts no material impact has been identified and the IT environment of the Company

is operating efficiently under the pandemic situation. No disruption in business is

envisaged with the sole employee of the Company able to perform his job remotely.

 Financial condition and Asset valuation: As at date of approval of these annual

accounts, it is too early to assess the potential economic and financial impact of the

pandemic that may significantly impact the valuation of the loans and derivative financial

instruments and cash flows of the Company.

Declaration of the persons responsible for the Annual Accounts for the period ended 31 

December 2019 

Pursuant to Article 4 of the amended law of 11 January 2008 on transparency requirements 

concerning information on issuers whose securities are admitted to trading on a regulated 

market, we declare that these annual accounts have been prepared in accordance with the 

applicable accounting standards and to the best of our knowledge, these annual accounts give a 

true and fair view of the financial position as at 31 December 2019, of the financial performance 
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and of cash flows of the Company and a description of the principal risks and uncertainties faced 

by the Company. To the best of our knowledge, the Management Report faithfully presents the 

Company's evolution, results and situation. 

Future Development 

The Outbreak of Covid-19 has spread worldwide and has the potential to cause significant 

disruption to businesses around the world. The outbreak is continually evolving and its precise 

impact is not fully known yet. The management of the Company closely monitors the market and 

industry indicators, including the susceptibility to the knock-on effect of Covid-19 on the 

Company’s principal activities. 

Audit committee requirement 

Pursuant to Article 52 of the Law of 23 July 2016 concerning the audit profession, the Company 

is classified as public-interest entity and required to establish an audit committee. However, in 

accordance with Article 52 (5), the Company is exempted to have an audit committee. Taking 

into consideration the activity of the Company, the board is in the opinion that an audit 

committee is not required. 

Luxembourg,  17.04.2020

Natixis Structured Issuance SA
Luigi Maula
Director
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To the Shareholders of  
NATIXIS STRUCTURED ISSUANCE S.A. 
Société Anonyme 

R.C.S. Luxembourg B 182619 

51, avenue J.F. Kennedy 
L-1855 LUXEMBOURG 

REPORT OF THE REVISEUR D’ENTREPRISES AGREE 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Natixis Structured Issuance S.A. (the 
“Company”), which comprise the balance sheet as at 31 December 2019, and the profit and 
loss account for the year then ended, and notes to the financial statements, including a 
summary of significant accounting policies.  

In our opinion, the accompanying financial statements give a true and fair view of the 
financial position of the Company as at 31 December 2019, and of the results of its 
operations for the year then ended in accordance with Luxembourg legal and regulatory 
requirements relating to the preparation and presentation of the financial statements. 

Basis for Opinion 

We conducted our audit in accordance with the EU Regulation N° 537/2014, the Law of 23 
July 2016 on the audit profession (“Law of 23 July 2016”) and with International Standards 
on Auditing (“ISAs”) as adopted for Luxembourg by the “Commission de Surveillance du 
Secteur Financier” (“CSSF”). Our responsibilities under the EU regulation No 537/2014, the 
Law of 23 July 2016 and ISAs as adopted for Luxembourg by the CSSF are further described 
in the « Responsibilities of “Réviseur d’Entreprises Agréé” for the Audit of the Financial 
Statements » section of our report. We are also independent of the Company in accordance 
with the International Ethics Standards Board for Accountants’ Code of Ethics for 
Professional Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together 
with the ethical requirements that are relevant to our audit of the financial statements, and 
have fulfilled our other ethical responsibilities under those ethical requirements. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
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Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most 
significance in our audit of the financial statements of the current period. These matters were 
addressed in the context of the audit of the financial statements as a whole, and in forming 
our opinion thereon, and we do not provide a separate opinion on these matters. 

We have determined that there are no key audit matters to communicate in our report. 

Other information 

The Board of Directors is responsible for the other information. The other information 
comprises the information stated in the management report but does not include the financial 
statements and our report of the “Réviseur d’Entreprises Agréé” thereon. 

Our opinion on the financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise 
appears to be materially misstated. If, based on the work we have performed, we conclude 
that there is a material misstatement of this other information, we are required to report this 
fact. We have nothing to report in this regard. 

Responsibilities of the Board of Directors and Those Charged with Governance for the 
Financial Statements  

The Board of Directors is responsible for the preparation and fair presentation of the financial 
statements in accordance with Luxembourg legal and regulatory requirements relating to the 
preparation and presentation of the financial statements, and for such internal control as the 
Board of Directors determines is necessary to enable the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the Board of Directors is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless the Board of Directors 
either intends to liquidate the Company or to cease operations, or has no realistic alternative 
but to do so.  

6 



Responsibilities of the “Réviseur d’Entreprises Agréé” for the Audit of the Financial 
Statements  

The objectives of our audit are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and 
to issue a report of the “Réviseur d’Entreprises Agréé” that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with the EU Regulation N° 537/2014, the Law of 23 July 2016 and with ISAs as 
adopted for Luxembourg by the CSSF will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with the EU Regulation N° 537/2014, the Law of 23 July 
2016 and with ISAs as adopted for Luxembourg by the CSSF, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also:  
• Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

• Conclude on the appropriateness of Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our report of the “Réviseur d’Entreprises Agréé” to
the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our report of the “Réviseur d’Entreprises Agréé”. However, future events or
conditions may cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.  

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards.  

From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the financial statements of the current 
period and are therefore the key audit matters. We describe these matters in our report unless 
law or regulation precludes public disclosure about the matter. 

Report on Other Legal and Regulatory Requirements 

We have been appointed as “Réviseur d’Entreprises Agréé” by the General Meeting of the 
Shareholders on 29 November 2013 and the duration of our uninterrupted engagement, 
including previous renewals and reappointments, is 6 years. 

The management report is consistent with the financial statements and has been prepared in 
accordance with applicable legal requirements. 

We confirm that the prohibited non-audit services referred to in the EU Regulation N° 
537/2014 were not provided and that we remain independent of the Company in conducting 
the audit. 

Luxembourg, 17 April 2020 

For MAZARS LUXEMBOURG, Cabinet de révision agréé 
5, rue Guillaume J. Kroll 

L – 1882 LUXEMBOURG 

Guillaume BROUSSE 
Réviseur d’entreprises agréé 
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NOTE 1 – GENERAL 

 

Natixis Structured Issuance S.A., société anonyme (the "Company"), having its registered office 
at 51, avenue J.F. Kennedy, L-1855 Luxembourg, R.C.S. Luxembourg B 182619 was 
incorporated on 29 November 2013 under the law of the Luxembourg Companies Act 
(August 10, 1915 as subsequently amended) for an unlimited period. 

 
The Company’s corporate objects are to (i) obtain funding by the issue of bonds, notes, 
warrants, certificates or other financial instruments of any term or duration and in any currency, 
including under one or more issue programmes or by means of standalone issuances, or any 
other indebtedness, or by any other means, (ii) enter into, execute and deliver and perform any 
swaps (including any credit support annexes), futures, forwards, foreign exchange agreements, 
derivatives, options, repurchase agreements, securities lending transactions and transactions 
having similar effect in connection with or ancillary to the activities mentioned above and (iii) 
enter into loan agreements as lender with a view to complying with any payment or other 
obligation the Company has under any of the financial instruments issued by it or any 
agreement entered into within the context of its activities. 

 
The Company may borrow in any form. It may enter into any type of loan agreement. The 
Company may also give guarantees and grant security in favour of third parties to secure its 
obligations or the obligations of its subsidiaries, affiliated companies or any other company. 
The Company may further pledge, transfer, encumber or otherwise create security over some 
or all its assets. 

 
The descriptions above are to be understood in their broadest sense and their enumeration is 
not limiting. The corporate objects shall include any transaction or agreement which is entered 
into by the Company, provided it is not inconsistent with the foregoing enumerated objects and 
to the extent permitted under applicable law. 

 
In general, the Company may take any controlling and supervisory measures and carry out any 
operation or transaction which it considers necessary or useful in the accomplishment and 
development of its corporate objects. 

 
The Company’s financial year starts on 1 January and ends on 31 December of each year. 
 
The Company is included in the consolidated accounts of Natixis S.A., a société anonyme, 
incorporated under the French law, having its registered office at 50, avenue Pierre Mendès 
France, 75201 Paris Cedex 13 - France, RCS Paris 542 044 524 ("Natixis S.A.") forming the 
intermediary body of undertakings included in the body of undertakings referred in the above-
mentioned paragraph of which the Company forms part as a subsidiary undertaking. The 
consolidated accounts are available at the registered office of Natixis S.A.  
 
Furthermore, the Company is also included in the consolidated accounts of Natixis Trust, 
société anonyme, incorporated under the Luxembourg law registered seat office at L-1855 
Luxembourg, 51, avenue J.F. Kennedy, R.C.S. Luxembourg B 35141 ("Natixis Trust"), forming 
the smallest body of undertakings included in the body of undertakings referred in the above-
mentioned paragraph of which the Company forms part as a subsidiary undertaking. The 
consolidated accounts are available at the registered office of Natixis Trust.  
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NOTE 1 – GENERAL (CONT) 
 
Additionally, the Company is also included in the consolidated accounts of BPCE, société 
anonyme, incorporated under the French law, having its registered office at 50, avenue Pierre 
Mendès France, 75201 Paris Cedex 13 – France, RCS Paris 493 455 042 forming the largest 
body of the undertakings included in the body of undertakings referred in the above-mentioned 
paragraph of which the Company forms part as a subsidiary undertaking. The consolidated 
accounts are available at the registered office of BPCE. 

 

NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES 

 
2.1 Basis of preparation 

 

The annual accounts have been prepared in accordance with Luxembourg legal and regulatory 
requirements on a going concern basis and under the historical cost convention. 
 
Accounting policies and valuation rules are, besides the ones laid down by the amended Law of 19 
December 2002, determined and applied by the Board of Directors. 
 
The preparation of the annual accounts might require the use of certain critical accounting estimates. 
It also requires the Board of Directors to exercise its judgement in the process of applying the 
accounting policies. Changes in assumptions may have a significant impact on the annual accounts 
in the period in which the assumptions changed. The Board of Directors believed that the underlying 
assumptions might be appropriate and that the annual accounts therefore present the financial 
position and results fairly. 
 
It is the role of the Board of Directors to ensure that, to the best of their knowledge, the financial 
statements are prepared in accordance with the applicable set of accounting standards and give a 
true and fair view of the assets and liabilities, financial position and profit or loss and that the 
management report represents the information required under Article 3 (5) of the Transparency Law 
dated 11 January 2008, as amended from time to time. 

 
The books and records are maintained in EUR and the annual accounts have been prepared in 
accordance with the valuation rules and accounting policies described below: 
 
The figures for the financial year ended 31 December 2018 related to the items interest income 
recorded in Profit and Loss account have been reclassified to ensure comparability with the figures 
for the financial year ended 31 December 2019. 

 
2.2 Accounting policies and valuation rules 
 
2.2.1 Financial assets 

 
Financial assets, including loans to undertakings, are valued at nominal value including the 
expenses incidental thereto. 
 
In case of durable depreciation in value according to the opinion of the Board of Directors, value 
adjustments are made in respect of financial assets so that they are valued at the lower figure to be 
attributed to them at the balance sheet date. These value adjustments are not continued if the 
reasons for which they were made have ceased to apply. 
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NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (CONT) 
 
2.2.2 Derivative financial instruments 

 
The Company may enter into derivative financial instruments such as options, swaps, futures, 
foreign exchange contracts, warrants, among others. The Company initially records derivative 
financial instruments at cost. 

 
At each balance sheet date, unrealised losses are recognised in the profit and loss account whereas 
gains are accounted for when realised. Where there is an economic link between a derivative 
financial asset and a derivative financial liability, these are valued at their initial cost, the unrealized 
losses and unrealised gains are not recorded. 
 

Commitment relating to options, swaps, futures, foreign exchange contracts, warrants, among other 
transactions is disclosed in note 17. 
 

2.2.3 Premiums on notes and certificates 
 

The premiums resulting from the issuance of fixed-income transferable securities having the 
characteristics of financial assets, at a price exceeding the amount repayable at maturity is 
included in the profit and loss account on an amortised basis. 

 
2.2.4 Debtors 

 
Debtors are valued at their nominal value. They are subject to value adjustments where their 
recovery is compromised. These value adjustments are not continued if the reasons for which 
they were made have ceased to apply. The Board of Directors assesses specific value 
adjustments on a debt or by debtor basis throughout the year. 

 

2.2.5 Debts 

 

Debts are recorded under debenture non-convertible loans at their reimbursement value. 
 

2.2.6 Premiums or discounts on loans 
 

Premiums or discounts on loans are accounted for in deferred charges and income, 
independently of the loans to which they are associated and are amortised prorata temporis 
over the life of the loans to which they are related. 

 
2.2.7 Foreign currency translation 

 
Transactions expressed in currencies other than EUR are translated into EUR at the exchange 
rate effective at the time of the transaction. 
 
Assets and liabilities expressed in currencies other than EUR are translated into EUR at the 
period-end rate. The unrealized foreign exchange gains resulting from the application of this 
principle are reflected in the balance sheet as “deferred income” whilst the unrealized foreign 
exchange losses are included in the profit and loss account. 
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NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (CONT) 
 
2.2.7 Foreign currency translation (cont.) 
 
Where there is an economic link between an asset and a liability, these are valued in total 
according to the method described above and the net unrealized losses are recorded in the 
profit and loss account. The exchange gains are recorded in the profit and loss account at the 
moment of their realization. 
 
Cash and cash equivalents expressed in currencies other than EUR are translated into EUR at 
the exchange rate applicable at the balance sheet date, considering all related exchange gains 
and losses as realized. 
 
2.2.8 Prepayments 
 
This asset item includes expenditures incurred during the year but relating to a subsequent 
financial year. 
 
2.2.9 Deferred income 

 
This liability item includes income received during the financial year but relating to a 
subsequent financial year. 

 

NOTE 3 – FINANCIAL ASSETS 
 

The financial assets are composed of loans and derivative financial instruments. The 
movements of financial assets during the year are as follows: 

 

  

Loans to 
affiliated 

undertakings   

Investments 
held as fixed 

assets   

Total as at 
December 31, 

2019 

  EUR   EUR   EUR 

Gross book value - opening 
balance 6,180,050,585.89    173,138,263.47    6,353,188,849.36  

Additions for the period 1,518,573,744.58    8,590,992.94    1,527,164,737.52  

Reimbursements for the period (3,097,588,004.53)   (145,980,535.87)   (3,243,568,540.40) 

Gross book value - closing balance 4,601,036,325.94   35,748,720.54   4,636,785,046.48  
          -  
Accumulated value adjustment - 
opening balance 

                               
-      

                           
-      

                                 
-    

Movement in value adjustment 
                               

-      
                           

-      
                                 

-    
Accumulated value adjustment - 
closing balance 

                               
-      

                           
-      

                                 
-    

            

Net book value - closing balance 4,601,036,325.94   35,748,720.54   4,636,785,046.48  

            

Net book value - opening balance 6,180,050,585.89    173,138,263.47    6,353,188,849.36  
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NOTE 3 – FINANCIAL ASSETS (CONT) 
 

                      3.1 Loans to affiliated undertakings 

 

In relation with the Debt Issuance Programme launched by the Company (Note 7), the 
Company entered into an intra-group loan agreement on 23 January, 2014. The 
characteristics of the loans granted to the affiliated undertaking as per this intra-group loan 
agreement are closely related to the characteristics of the Notes issued by the Company. 

 

As at 31 December 2019, the accrued interests for EUR 8,058,732.83 (2018: EUR 
10,830,725.23) are included in the current assets as an amount owed by affiliated 
undertakings becoming due and payable within one year. An interest income of EUR 
229,666,044.30 (2018: EUR 266,049,328.15) has been recorded in the profit and loss account 
for the year ended 31 December 2019.  

 
                      3.2 Investments held as fixed assets 
 

Investments held as fixed assets consist of derivative financial instruments entered by the 
Company to cover interest and market risks derived from the financing activities of the 
Company (Note 8). 
 
The maturity details of the above-mentioned intra-group loans and derivative financial 
instruments are as follows: 

  Within one year   

After one year 
and within five 

years   
After more than 

five years   

Total as at 
December 31, 

2019 

  EUR   EUR   EUR   EUR 

                

Intra-group loans               
                

- Principal 572,410,403.20   2,220,588,519.67   1,808,037,403.05   4,601,036,325.92 

- Interest (Note 4) 8,058,732.83           8,058,732.83 
                
Derivative financial 
instruments  9,878,956.58   25,095,504.85   774,259.21   35,748,720.63 

                

Closing balance as at 
31/12/2019 590,348,092.60   2,245,684,024.52   1,808,811,662.26   4,644,843,779.38 

                

Opening balance as at 
01/01/19 734,401,878.57   3,512,553,505.63   2,117,064,190.39   6,364,019,574.59 
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NOTE 4 – DEBTORS 

 

As at 31 December 2019 the caption “Debtors” consists of accrued interests on loans amounting to 

EUR 8,058,732.83 (2018: EUR 10,830,725.23) and other miscellaneous receivables amounting to 

EUR 2,163,084.09 (2018: EUR 2,375,915.49).  

 

NOTE 5 – PREPAYMENTS 

 

Prepayments are mainly composed of amortised discount on EMTN.  

 

NOTE 6 – CAPITAL AND RESERVES 
 

a) Movements 

 

Movements in the capital and reserves during the period are as follows: 

 

    

Subscribed 
capital 

  Legal 
reserve 

  Other 
reserves 

  Result for the 
financial year 

  Total 

    EUR   EUR       EUR   EUR 

                      
As at January 1, 
2019 

  2,200,000.00    220,000.00    2,345,455.88    2,464,432.29    7,229,888.17  

                      
                      
Allocation of 
previous year 

          2,464,432.29   (2,464,432.29)   - 

                      
Result for the 
financial period 

              273,698.19    273,698.19  

                      

As at December 
31, 2019 

  2,200,000.00    220,000.00    4,809,888.17    273,698.19    7,503,586.36  

 

 

b) Subscribed capital 
 

As at 31 December 2019 and 31 December 2018, the subscribed and fully paid-up capital 
amounted to EUR 2,200,000 and was represented by 22,000 ordinary shares with a par value of 
EUR 100 each. 

 
During the financial year, the Company has not acquired any of its own shares. 
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NOTE 6 – CAPITAL AND RESERVES (CONT) 

 
c) Legal reserve 

 

Luxembourg companies are required to appropriate to a legal reserve a minimum of 5% of the 
net profit for the year, until this reserve equals 10% of the subscribed capital. This reserve 
may not be distributed in the form of cash dividends, or otherwise, during the life of the 
Company. 

 
d) Other reserves 
 
As at 31 December 2019, other reserves amount to EUR 4,809,888.17 compared to EUR 
2,203,190.88 for the year ended 31 December 2018. As at 31 December 2019, net wealth tax 
reserve, which forms part of other reserves, amount to EUR 216,450.00 (2018: EUR 
142,265.00) to reduce the current net wealth tax of the Company to nil. This reserve is not 
available for distribution for a period of five years. Other reserves are available for distributions. 

 

NOTE 7 – DEBENTURE LOANS 
 

The debenture loans are detailed as follows: 

 

    Within one year   

After one year 
and within five 

years   
After more than 

five years   

Total as at 
December 31, 

2019 

    EUR   EUR   EUR   EUR 

                  
Non-convertible debenture 
loans                 
                  

- Principal   502,888,305.34   2,237,955,429.33   1,859,372,824.48   4,600,216,559.16 

- Interest   8,909,663.26           8,909,663.26 
Derivative financial 
instruments    9,878,956.58   25,095,504.85   774,259.21   35,748,720.63 

                  

Closing balance as at 
31/12/2019   521,676,925.18   2,263,050,934.17   1,860,147,083.70   4,644,874,943.05 

                  

Opening balance as at 
01/01/19   734,629,944.90   3,512,698,325.90   2,116,984,905.47   6,364,313,176.27 

 

 
(i) Early 2014, the Company launched a Debt Issuance Programme according to which the 

Company is entitled to issue an aggregate principal amount of Notes outstanding up to EUR 
10,000,000,000. 
 
In April 2019, the Company launched a Debt Issuance Programme, to replace the 2014 
Debt Issuance Programme, according to which the Company is entitled to issue an 
aggregate principal amount of Notes outstanding up to EUR 20,000,000,000.  
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NOTE 7 – DEBENTURE LOANS (CONT) 
 
 
The Notes may be issued at their principal amount or at a discount or premium to their 
principal amount in any currency including, among others, Euro, U.S. Dollars, Hong Kong 
Dollars, Sterling or Swiss francs. 

 
The Notes may be zero coupons, fixed interest or floating rate Notes or Structured Notes, 
for which the basis for calculating the amounts of interest payable may be by reference to 
shares, stock indices, commodities, funds, dividend or as otherwise provided in the relevant 
Final Terms. 
 

(ii) At the beginning of the second quarter 2014, the Company also launched a German 
Language Certificate Programme according to which the Company is entitled to issue an 
aggregate principal amount of Certificates outstanding up to EUR 1,000,000,000. 
 
In December 2017, the CSSF granted its approval for the renewal of the German Language 
Certificate Programme according to which the Company is entitled to issue an aggregate 
principal amount of Certificates outstanding up to EUR 1,000,000,000.  
 

 
The Certificates may be issued on any currency including, among others, Euro, U.S. 
Dollars, Hong Kong Dollars, Sterling or Swiss francs. 
 
The Certificates may be zero coupon, fixed interest or floating rate Certificates or Structured 
Certificates, for which the basis for calculating the amounts of interest payable may be by 
reference to a share, an index, a fund, a commodity, a basket of shares, a basket of indices, 
a basket of funds or a basket of commodities. 
 
As at 31 December 2019, the maturity dates of the outstanding Notes and Certificates range 
from 1 January 2019 to 22 February 2047. 
 
As at 31 December 2019 the total amount of the notes amounted to EUR 4,600,216,559.16 
(2018: EUR 6,180,116,121.24) (excl. interests). 
 
An interest expense of EUR 199,611,224.92 (2018: EUR 258,537,087.11) has been 
recorded in the profit and loss account for the period ended 31 December 2019.  
 

(iii) Early 2014, the Company launched a Warrant Programme. According to this programme the 
Company may issue warrants of any kind including, but not limited to, Warrants relating to a 
specified index or a basket of indices, a specified share or a basket of shares, a specified 
debt instrument or a basket of debt instruments, a specified currency or a basket of 
currencies, a specified commodity or a basket of commodities, a specified fund or a basket 
of funds (note 8). 

 
The total premium of the warrants issued amounted to EUR 35,748,720.63 as at 31 
December 2019 (2018: EUR 173,138,263.47). 
 

Natixis S.A. granted on 23 January 2014 an irrevocable and unconditional guarantee in 
favour of the holders of financial instruments issued by the Company.  
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NOTE 8 – DERIVATIVE FINANCIAL INSTRUMENTS  
 

As at 31 December 2019, the options held by the Company are detailed below: 
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NOTE 8 – DERIVATIVE FINANCIAL INSTRUMENTS (CONT) 
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NOTE 8 – DERIVATIVE FINANCIAL INSTRUMENTS (CONT) 
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NOTE 9 – TAXES 
 

The estimated tax provisions for Luxembourg taxes for the year ended 31 December 2019 are as 
follows: CIT EUR 64,046.99 MBT EUR 22,585.00, and NWT nil. 
 
The estimated tax provisions for Luxembourg taxes for the period ended 31 December 2018 are as 
follows: CIT EUR 641,916.54, MBT EUR 223,789.50, and NWT 2,765.00. 
 
The Company is part of the Luxembourg horizontal tax consolidation since 1 January 2016 
and the immunization capacity for the tax consolidation of the net wealth tax, the company 
made on 6 July 2017 an allocation of EUR 23,189.10, on 10 April 2018 an allocation of EUR 
119,075.00 and on 19 December 2019 an allocation of EUR 216,450.00 from other reserves 
to the net wealth tax reserve. 

 
NOTE 10 – OTHER CREDITORS 
 

As of 31 December 2019, this item consists of accruals for miscellaneous expenses. The total 
amount as at 31 December 2019 is EUR 487,399.63 compared to EUR 3,254,697.85 for the year 
ended 31 December 2018. 

 
NOTE 11 – DEFERRED INCOME 
 

Deferred income is mainly composed of amortised premiums on EMTN and amortised discounts on 
loans.  

 
NOTE 12 – AUDIT FEES 

 

The total fees expensed by the Company and due for the current financial period to the audit firm 
are presented as follows: 

 

 December 2019 (in EUR) 

Audit fees 65,109.57 

Audit-related fees - 

Tax related fees - 

Other fees - 

Total 65,109.57 

 
NOTE 13 – STAFF 
 

As of 31 December 2019, the Company has one staff and staff cost for the year end amount to EUR 
102,175.20 (2018: nil). 
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NOTE 14 – ADVANCES AND LOANS GRANTED TO THE MEMBERS OF THE MANAGEMENT AND 
SUPERVISORY BODIES 

 
As at 31 December 2019 there were neither advances, nor loans granted to the Board of 
Directors acting as sole management body of the Company. 

 
 
NOTE 15 – EMOLUMENTS GRANTED TO THE MEMBERS OF THE MANAGEMENT AND SUPERVISORY 

BODIES 
 

As at 31 December 2019 there were no emoluments granted to the Board of Directors acting 
as sole management body of the Company. 
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NOTE 16 - CASH-FLOW STATEMENT 

 

 

 
 
 
 
 
 
 

31/12/2019 31/12/2018

Notes EUR EUR

Cash flows from operating activities

Profit / (Loss ) for the year 273,698.19              2,464,432.29         

Adjustments for:

Income tax expense recognised in profit or loss 9 86,631.99               868,471.04            

Net foreign exchange (profit)/loss -                        

Finance costs recognised in profit or loss 7 199,611,224.92       244,918,908.88      

Investment income recognised in profit or loss 3 (229,666,044.30)      (266,331,650.06)     

(29,694,489.20)        (18,079,837.85)       

Movements in working capital:

                     Decrease/ (Increase) in receivables 4 212,831.40              (713,108.86)           

                     (Decrease)/Increase in payables 10 (2,767,298.22)          676,457.79            

                     Decrease/(Increase) in prepayments 5 2,599,914.38           3,170,058.74         

                     (Decrease)/Increase in other payables 10 -                        

                     (Decrease)/Increase in deferred income 11 (2,861,888.82)          (3,049,088.28)        

Cash generated from operations (32,510,930.46)        (17,995,518.46)       

Interest paid (201,760,353.22)      (241,948,483.12)     

Income taxes paid 9 -                         -                        

Net cash generated by operating activities (234,271,283.68)      (259,944,001.58)     

Cash flows from investing activities

(Payments for) / Proceeds on sale of derivative instruments 3 137,389,542.93       (110,707,537.06)     

(Payments for) / Proceeds on sale of financial assets 3 1,579,014,259.95     (792,982,617.04)     

Interest received 232,438,036.70       263,143,094.07      

Net cash (used in) / generated by investing activities 1,948,841,839.58     (640,547,060.03)     

Cash flows from financing activities

(Repayment of EMTN) / Proceeds from issuance of EMTN 7 (1,579,899,562.08)    792,486,468.57      

(Repayment of warrants) / Proceeds from issuance of warrants 7 (137,389,542.84)      110,460,255.57      

Net cash (used in) / generated by financing activities (1,717,289,104.92)    902,946,724.14      

Net increase/(decrease) in cash and cash equivalents (2,718,549.02)          2,455,662.53         

Cash and cash equivalents at the beginning of the year 9,856,884.64           7,401,222.11         

Net cash and cash equivalents at the end of the year 7,138,335.62           9,856,884.64         
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NOTE 17 - OFF BALANCE SHEET COMMITMENTS 

 

As at 31 December 2019, as part of the Programmes launched by the Company (Note 7), the 
Company issued and redeemed the following Notes, Warrants and Certificates having an 
effective date after 31 December 2019: 
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Note 18 – SUBSEQUENT EVENTS     
 
In the first months of 2020 a pandemic of coronavirus disease (COVID-19) spread around the 
world, leading to numerous cases and casualties and causing an economic instability.  
 
Although the pandemic situation is still ongoing, the Company has implemented the foll owing 
measures and estimates of the impact over the following areas:  
 

 Going concern assumption: Management has assessed the relevant information after 
the reporting period such as: travel ban and community restrictions and are of the 
opinion that no material uncertainty exist that cast significant doubt on the Company’s 
ability to continue as going concern. 

 

 Operational, Business and Technological risks: As at date of approval of these annual 
accounts no material impact has been identified and the IT environment of the 
Company is operating efficiently under the pandemic situation. No disruption in 
business is envisaged with the sole employee of the Company able to perform his job 
remotely. 

 
 Financial condition and Asset valuation: As at date of approval of these annual 

accounts, it is too early to assess the potential economic and financial impact of the 
pandemic that may significantly impact the valuation of the loans and derivative 
financial instruments and cash flows of the Company. 

 




